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COOPERATIONEé é webdve had precipitation this spri

) we never want to turn

when not ; however
get spraying done with the crops growing as fast as they are. There have been many
instances where locations are sharing people and equipment in an effort to keep current
on spraying. Thank you for sharing and helping each other out. We may be employed
by different divisions, locations, etc., but we all work for the same company with the
same objective.

AERIAL CROP SPRAYING é é .Fungicide application will begin in mi
July. This application is designed to maintain crop health (increase yield and |
maintain stalk strength). FSC agronomy salesmen anticipate 25,000 acres to be . =
applied this year. We will utilize helicopters from Grinnell, lowa. :

FARMLINEé é .The next issue of our company newsletter was mailed out on June 24.

Featured items are Leinen, Inc., our website, and our grain relationship with Farmers Cooperative
Elevator Company of Arcadia.

EMAIL ADDRESSES € € .in the Farmline is a request from our customers to give us their
email address so we can notify them of timely news, sales, etc. For those who provide us with their
email address, we will put their name in a drawing for a Dell computer. Please encourage customers
you come in contact with to go to our website to provide us with their email address. Sorry,
employees, directors, and their immediate families are not eligible for the drawing.

= HOLIDAY CLOSING € é .¢ Alloffices and plants will be closed on Friday, July 3, in

// observance of Independence Day. Please have a safe July 4" weekend.

EMPLOYMENT ANNI V E Rie AlllwingEFScéemployees achieve an

employment anniversary during the month of June:

Employee Hire Date Location

Rich Cline 6/1/1987 Maintenance

Jerry Murray 6/2/1992 Shop

Chris Behrens 6/5/2005 Energy

Russ Mueller 6/14/1999 Progressive Nutrition

Thank you for your years of service to FSC!!

m WORKERS COMP AND AUTO CLAIMS é é é .Through May 31 we have 6

reportable workers compensation claims and no auto claims; our goal for the year is no more
&’ than 7 workers comp. claims and 4 auto claims.

FSC Mission Statement:
AProviding quality supplies, services and marketing at a competitive price for the

ng
d

economi ¢ benef it of it 6s me mber s anld
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Progressive Nutrition Adds E -Commer ce t o We DbrraditSnaiyf e ¢
Progressive Nutrition has offered a full line of bagged feeds and supplements marketed through feed
stores throughout the US. Over the last few years PN has developed a comprehensive line of
supplements, much like you would purchase at health food stores like GNC. Supplements for muscle

and weight gain, hair and skin coat, vitamins and minerals are very popular with horse owners.

In order to make these supplements readily available to customers throughout the US, Progressive
Nutrition expanded itds websit ecommerce.i B-commeaice allsws| e s
customers to buy on-line 24-hours a day, 7-days a week with the use of a credit card. Orders are
promptly shipped to customers via UPS.

Over the last few months E-commerce has generated sales to nearly 100 '
new customers, with orders averaging 3 to 4 per day. This innovative
approach to marketing equine supplements continues to grow and provides

e ®
_ ! _ rogressive
better access to Progressive Nutrition products in areas not currently NS 1Tl 0 N
serviced by dealers. The Progressive Nutrition website can be accessed at
www.ProgNutrition.com.

YEAR-END A UDI Taédiérs from Meriwether, Wilson and Company ™
were on site at FSC in early June to do their preliminary audit work. They will return on = 2)
Monday, August 31 to observe the Year-end inventory process and on September 22- &

24 to complete their audit work. o 4

’F SC COMP UT E R\Beéjuét placed an order for several colored

2 notebooks...Inspiron 154506s. The <colors
\ Purple, White and Black. These will be $549.00, so if you know of someone going
h v back to school this fall, have them stop in or call for details.

Area County Fair Dates

Shelby July 12-20 Harlan Ida July 28-Aug 3 |Ilda Grove
Carroll July 16-19 Coon Rapids Crawford July 29-Aug 2 [Denison
Monona July 15-19 Onawa Sac July 30-Aug 2 [Sac City
East Pott  July 15-20 Avoca Cass Aug 1-7 Atlantic
Harrison July 20-26 Missouri Valley \Woodbury Aug 5-9 Moville
Audubon  July 23-26 Audubon

lowa State Fair August 13 -23, 2009



http://www.ProgNutrition.com
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PROPANE CONTRACTING 1T BEST VALUE | N e YEARS

FSC Energy department started offering propane contracts in June. These contracts are designed
to protect customers from price spikes during peak winter usage. In recent seasons contracting
has been the right thing to do. But with energy prices moving up and down everyday, propane
users may wonder if contracting is the right thing to do.  Below is a chart outlining past market
prices vs. contract prices:

Year Contract Price Top Market Price Savings per Gallon
2000-2001 $0.92 $1.17 $.25
2001-2002 $0.83 $1.02 $.44
2002-2003 $0.69 $0.80 $.11
2003-2004 $0.96 $1.20 $.24
2004-2005 $0.99 $1.25 $.26
2005-2006 $1.29 $1.75 $.46
2006-2007 $1.539 $1.70 $.16
2007-2008 $1.569 $2.169 $.60
2008-2009 $2.159 $1.659 -$.50
Average contract savings $.225

CHRI S BEHRENS InnYy Aiiod, @ith propane prices over $.80

lower than last year and crude oil prices moving higher, contracting is still a good
program. We need to remember that contacting is not about locking in the lowest price
of the season, but to avoid price spikes that happen throughout the heating season.

MINUTES OF THE June 16, 2009 SAFETY COMMITTEE é é .

The FSC safety committee met on Tuesday, June 16" at the library in Harlan. In attendance were Bob Gubbels, Steve
Bruck, Gary Jahn, Bob Bruck, Steve Nelson, Steve Jorgensen, Paul Hocamp, Jerry Miller, Tom Davie, Clancy Murphy,
Mark Kline, Lance Axland, Steve Petersen, Joe Klein, Steve Gawley, Mark Martens, Bob Berndt, Jim Robinson, Jason
Smith and Geneva Jacobsen.

Minutes from the April 10™ meeting were handed out and reviewed. Minutes were approved as written.

Bob Bruck reviewed insurance claims so far this year.
and zero auto claims so far this fiscal year. There has &
claims so far this year.

Steve Nelson announced that our new insurance carrier is Continental Western Insurance. They will be
coming out in the near future to do some additional site inspections.

Steve Nelson passed out a form detailing what DOT records need to be kept and how long they must be kept.
These vary from a few months to five years . He also reviewed how often records need to be renewed for DOT and
Hazmat regulations.

Gary Jahn reviewed ten goals of the FSC safety program that were started or continued for this year. Some
goals are being accomplished and some need more work. Gary also handed out the MCMIS status for FSC for the
year. Our rating is looking good so far and we need to continue this to keep a satisfactory rating for our company.

Steve Nelson handed out recommendations that were made by Triangle Insurance Company when they were
bidding on our insurance coverage. Branches should review these recommendations and implement changes as
needed.

Steve Nelson reviewed a handout on slips, trips and falls. Some highlights to follow are yellow paint marking
elevation changes, removing unsafe ladders from operation, applying adhesive tape on wooden steps that may
become slippery, wearing work boots instead of tennis shoes for more support, fixing missing steps on floater ladders,
and keeping good handrails on all steps. Steve also reviewed a handout on back safety and proper lifting techniques.

Steve Nelson reviewed RCI®&6s risk management program se
have all been updated, resubmitted and approved. Copies must be kept at the branch and available at all times.
Emergency action plans need to be updated at each branch. All people listed as emergency contacts must have total
access to all areas of their location.

The July meeting of the safety committee will be a DOT review with a representative of the Department of
Transportation putting on the program. All CDL drivers will be required to attend this meeting. Steve will notify us
when the date and time has been finalized.

There being no additions, the meeting was adjourned.



